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Company Overview

Company: Intuit Inc.
Ticker: INTU
Sub-Sector: Software & Tech Services 

Market Cap: $196.06B
Current Share Price (As of 11/6/24): $649.52

52 Week High: $557.29
52 Week Low: $714.78

Price Projection: $1,243.27 - BUY
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Operations
Description: Intuit Inc., develops and markets 
business and financial management software 
solutions for small and medium sized businesses, 
financial institutions, consumers, and accounting 
professionals 
Offerings:

• QuickBooks
• TurboTax
• Credit Karma
• Mailchimp 

Segments:
• Small Business and Self-Employed (58.54%)
• Consumer (27.30%)
• Credit Karma (10.49%)
• ProTax (3.68%)
Overseas  Reach: less than 10% of revenues
 - 88% in US, and 5% in Canada
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Financial Metrics

• Spending on AI: increased investment in long-term 
growth initiatives, including substantial spending on 
AI-driven innovations and the integration of 
acquisitions like Mailchimp

• Increased costs: related to R&D, marketing, and 
acquisitions,
o steady revenue generation from its core 

segments 

• Recovery: Fiscal Year 2024 showed signs of investment 
payoff, after years of ratio declines due to increased expenses.
• This recovery can be expected to continue, as research 

continues to pay off.
• Peers have not shown any sense of steadiness, whether 

steadily good or bad.
• Adobe has strong ratios, but functions in a different 

industry
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Relative Performance

- Infotech index inflated by a small few huge 
earners (Nvidia), difficult to outperform.
o 218.63% Return

- Intuit vastly outperforms its individual peers 
(Workday, Salesforce, Veeva)

- Tends to be more volatile than the index – growth 
spike in 2021 far surpasses S5INFT but decline 
in 2022 is sharper too.
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DDM Valuation

BUY
- Somewhat viable price 

calculated when PE is 
considered.

- Uses LT growth rate of 
3%, first 10 years 
descends starting at 
18%.

- PE method gives price of 
$941.84, which would 
offer a  48% return. 
Good, but definitely not 
their most important 
metric.
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EPS Valuation

STRONG BUYDetermining Prices
- Low PE and High PE derived from 5-year 

averages.
- EPS Growth rate found looking at EPS 5-and 

10-year CAGR . Conservative given the 
CAGRs.
o appx. 16% (5 year) and 19% (10 year)

-  Price of $1,425.77 offers a 124.39% return.
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FCF Valuation

Determining Rates
- Growth rates based on prior 

cash flow growth and CAGRs
- Shares outstanding have been 

stable, so  this will further 
increase per-share-value in 
the future. 

- Final Price of $1,271.96 offers 
a 100.16% return.

STRONG BUY
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• Regulatory Challenges: Intuit faces potential 
headwinds from increasing tax service regulatory 
scrutiny
o IRS’s pilot program for a free direct filing system, 

could impact demand for TurboTax, which is a key 
revenue driver

• Economic Sensitivity of Small Businesses: reliance on 
small businesses exposes it to economic fluctuations
o during economic downturns, small businesses may 

reduce spending on Intuit’s products, affecting 
revenue
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• Increased Tax Returns
o Expected to increase for the foreseeable future

• Expansion of Financial Services
o Credit Karma 
o Mailchimp

• AI and Automation: investment in AI-driven capabilities 
across products like QuickBooks and TurboTax positions 
it to deliver smarter, automated solution
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Final Outlook
PRICE PROJECTION: $1,243.27
Current Price: $635.39

Potential Return: 95.67% BUY
Optimism
• Continued constant demand for tax related products.
• AI investment and integration 

o Directly cut time to complete tax return
• Strong Market Share driven by small business and accounting 

professionals
• QuickBooks is unlikely to be replaced within 5-year time 

horizon 
o Integrated offering that allows seamless transfer of 

documents with clients
• Limited Global reach offers unlikely but potential growth 

Concerns
• IRS Free File product will officially be available to 

the public starting this upcoming tax season (FY 
2024) 
o Income < $73.000

• Tax Sofware can be easily replicated 
• AI-solutions are already capable of walking 

individuals through a basic tax return
• Tax preparation market share 
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